Week Ten & Eleven Lecture Notes
BANK RECONCILIATION

Bank reconciliation is the process of bringing into agreement the balance as per cashbook (Bank column) and the balance as per bank statement

A statement sent by the bank to the account holder showing a summary of the transactions between him/her and the bank i.e. deposits (banking) and withdrawals or payments and the running balance after each transaction is called a bank statement. A bank statement shows how the account was operated. A bank prepares a statement for each account holder especially holders of current accounts at the end of each month but can be prepared at any time on request by the account holder.

When a cheque is banked or cash is deposited (lodged in), the customer’s account will be credited in the bank. The person who made a deposit or banking will debit his or her cashbook. Conversely when a customer makes a withdrawal or makes payments out of his bank account, his/her account will be debited in the bank and he/she will credit his/her and cashbook (bank column).

If all credits in the bank were also debited to the cash book and all debits in the bank were credited to the cashbook and vise-versa, the two balances would obviously agree and there would be no need for bank reconciliation. Unfortunately, this is not always the case. The balance as per the bank statement seldom agrees with the balance as per cask book and this warrants the preparation of a bank reconciliation statement.

Importance of Bank Reconciliation

1. Bank reconciliation strengthens an organization’s internal control system through detection and prevention of fraud. An accountant or cashier or embezzles his/her employer funds and manipulates the cash book will be discovered if the bank transactions (cheque) were involved. It is therefore advisable to receive and make payments by cheque because such transactions are more easier to trace in the bank statement than if they were cash

2. Bank reconciliation leads to accuracy in records. This is because the cash book and bank statement are synchronized. A mistake in either the cash book or bank statement will be detected and corrected during bank reconciliation.

Reasons for discrepancy between cash book and the bank statement balances. 

1. Direct debits (Debits in bank statement not credit to the cash book)
These are payments that are effected by the bank without requiring a Cheque to be issued by the account holder. Since Cheques are not issued for such payments, they are not recorded in the cash boo yet debited in the bank statement. Direct debits mostly include bank charges and standing orders.

Bank charges

These are levied by the bank for services offered to the account holder. These charges include, ledger fees, commissions etc. these charges are directly debited to the bank statement.

Standing orders

Are arrangements where the account holder instructs the bank to make certain routine and fixed type of payments directly through the payees on behalf of the account holder. Cheques are not issued by account holder for these types of payments. Standing order arrangements are often for transactions such as paying insurance premiums, paying utility organizations for say water rates, electricity bills etc. and for paying a mortising fixed installment loans. For standing order arrangements to be effective payments must be routine and fixed.

2. Direct Credits (Credits in Bank statement not in debited to the cash book)

These are receipts that are directly credited to the bank statement without having been debited to the cashbook. For instance some debtors might prefer to settle their indebtedness by paying directly to the payee’s bank account. An organization like UEB has a lot of direct credits. Other direct credits include interest received, dividends etc.

When a person’s bank account is directly credited, the bank is supposed to send a credit advise not or credit memo to that person and a debit advice note for direct debits. However, in many cases, these advice notes are sent together with the bank statement and therefore too late to be included in the cashbook.

3. Unpresented Cheques

These are Cheques that are drawn and credited in the cashbook but not presented to the bank for encashment or payment. These Cheques are not debited to the bank statement

Clerical errors 

Errors made in recording amounts or wrong postings in the cash book or bank statement will also cause the cash book and bank statement balances to disagree

4. Uncredited Cheques (Deposits-in-transit)

These are Cheques or cash deposited to the bank and debited to the cashbook but not credited for encashment or payment. These Cheques are not debited to the bank statement.

5. Clerical errors

Errors made in recording amounts or wrong postings in the cash book or bank statement will also cause the cash book and bank statement balances to disagree.

6. Dishonored Cheques

A dishonored Cheque is the one that has refused to pay or recognize as an instrument for transferring money from one person to another. Dishonored Cheques are recorded in the cash book but are either not recorded in the bank statement or recorded in such a way that there is no effect on the bank statement balance

There are many reasons for a bank to dishonor a Cheque.  Some of these are:

· No sufficient funds on the drawer’s account. These is a criminal offence in the laws of Uganda

· Amount in words differing with amount in figures

· If the drawer’s signatures on the Cheque differ from specimen signatures held by the bank

· When a Cheque becomes stale or expires. A Cheque gets stale or expires six months from the date on the Cheque

· Alterations in figures or words which are not counter signed by drawers

· If there is no account title on the Cheque

· Cheques which are not confirmed and yet in the contract between the account holder and the bank, drawers confirmation is required

· If the payees identity is doubted

· For certain Cheques e.g. Bank of Uganda Cheques,  if a payment voucher is not attached

Methods of Bank reconciliation

There are three principal methods of preparing a bank reconciliation statement

1. Beginning with the cash book balance, adjusting, up-dating or correcting the cash book and then preparing a bank reconciliation statement. The ultimate aim of this method is to arrive at or prove the bank statement balance.

2. Beginning with the bank statement balance and working towards proving the cash book balance.

3. Beginning the bank statement adjusting the cash book balance and also adjusting the bank statement balances. The aim is to show whether the two adjusted balances agree

Either methods of bank reconciliation can be used. The majority of Ugandan organizations use methods 1 and 2 above.

 SOLVED EXAMPLES

1.     The following cash book and the bank statement for BBK Ltd for the month of September
                                  Cash book (Bank column)

	                                            (Shs.000)

1/9/99              Bal. b/f             80,000

2/9/99              John                 60,000

10/9/99            XY Ltd.            24,000

14/9/99           Twesigye           10,000

16/9/99           Tibaire                 4,000

28/9/99            Stella                34,000

30/9/99            Matte                13,000

30/9/99            Joel                     2,000


                                               227,000
	                                            (Shs. 000)

7/9/99       Mukasa                  32,000

8/9/99       Peter                       40,000

11/9/99    Okurut                     30,000

17/9/99     Bob                         14,000

28/9/99     Jimmy                       6,000

28/9/99      Harriet                      4,000

30/9/99      Martin                      2,000

30/9/99      Manda                     1,000

                  Simon                       4,000

                  Bal. c/f                    94,000
                                                227,000



                                                                      Bank statement

                                                   Dr.                                  Cr.                             Balance

                                             (Shs. 000)                        (Shs. 000)

1/9/99         Bal. b/f                                                                                                 80,000

5/9/99         John                                                              60,000                           140,000

8/9/99         Mukasa                32,000                                                                    108,000

10/9/99       Peter                     40,000                                                                      68,000

13/9/99      Okurut                   30,000                                      38,000

14/9/99      XY Ltd                                                          24,000    62,000

16/9/99      Twesigye                                                       10,000                              72,000

18/9/99       Bob                       14,000                                                                      58,000

20/9/99       C.M Leon                                                     18,000                              76,000

25/9/99       S.O (UP & TC)       2,000                                                                     74,000

26/9/99       C.M (George)                                               16,000                              90,000

30/9/99       Bank Charges            200                                                                      89,800

C.M = Credit memo

S.O = Standing order

A cheque written to Jimmy on 28/9/99 and one received from Tibaire and banked on 16/9/99 were dishonored by the bank.

Required:

Prepared BBK Ltd. Bank reconciliation statement for the month ended 30/9/99

SOLUTION

Method 1: (Beginning by adjusting or correcting the cash book and working towards providing balance as per bank statement).

Adjusted (corrected) cash book

	                                                    (Shs. 000)

Bal. b/f                                             94,000

C.M – Leon                                     18,000

C.M – George                                  16,000

Jimmy (Dishonored Charge)             6,000

134,000
	                                                   (Shs. 000)

Tibaire  (Dishonored Cheque)          4,000

UP & TC (S.O)                                  2,000

Bank Charge                                         200

Bal. c/f                                            127,800

134,000


BBK LTD

Bank reconciliation statement for the month ended 30/9/99

                                                                  (Shs. 000)                                          (Shs. 000)

Balance as per adjusted Cash book                                                                        127,000

Add: Unpresented Cheques
Harriet                                               4,000

Martin                                                2,000

Manda                                                1,000

Simon                                                 4,000                                                   11,000

138,800

Less: Uncredited Cheques
Stella                                                 34,000

Matte                                                 13,000

Joel                                                      2,000                                                  49,000

           Balance as per bank statement                                                                                     89,000
Method 2:  (Beginning with the bank statement balance and working towards providing the balance as per cash book).

                                                      (Shs. 000)                  (Shs. 000)  (Shs. 000)

Balance as per bank statement                                                                89,000

Add:    Direct Debits
UP & TC (S.O.)                                 2,000

Bank Charges                                        2002,200

 UncreditedCheques:

Stella                                                34,000

Matte                                                13,000

Joel                                                     2,000                         49,000

DishonoredCheque
Tibaire                                                                                    4,00055,200

145,000

Less: Directcredits
C.M- Leon                                        18,000

C.M- George                                    16,000                          34,000

UnpresentedCheques:

Harriet                                                4,000

Martin                                                 2,000

Manda                                                 1,000

Simon                                                  4,000                         11,000

Dishonored Cheque

Jimmy                                                                                     6,000                         51,000

Balance as per cash book                                                                                          94,000
Method 3 (The aim is to obtain agreeing adjustment balances)

                                                                  (Shs. 000)                                          (Shs. 000)

Balance as per cash book                                                                                          94,000

Add:DirectCredits

C.M- Leon                                                     18,000

C.M- George                16,000                                                 34,000

Jimmy- Dishonored Cheque                                                                                     6,000
                                                                                                                                 134,000

Less: Direct debits

UP & TC (S.O.)                                            2,000

Bank charge                                                      200

Tibaire- Dishonored cheque                          4,000 6,200
Adjusted cash book balance                                                                                   127,800

Balance as per bank statement                                                                           89,800

Add: Uncredited Cheques                     

Stella                                                     34,000

Matte                                                     13,000

Joel                                                       2,00049,000

 138,800

Less: Unpresented Cheques

Harriet                   4,000

Martin                                                   2,000

Manda                     1,000

Simon                    4,000 11,000

Adjusted bank statement balance                                                                      127,800
2.    From the following information, prepare a bank reconciliation statement of SAKU Ltd for the month ended 31/1/1999

Appendices December 1998 Bank Reconciliation statement

List of Unpresented Cheques as on 31st December 1998.

Cheque   No.                                                                         Amount (Shs)

                15     




500,000

                20       





1,200,000



                25       





 700,000

                30       





400,000

                32        





3,000,000

                40        





 600,000

                45          





 2,500,000

                50         





1,500,000

List of Uncredited Cheques as on 31st December 1998

Cheque No.  




 Amount (Shs.)

101     





2,400,000

  83         




100,000

163        




900,000

  75        




1,400,000

105       




 250,000

January 1999 Cashbook (Bank column)

	                                           (Shs. 000)

Bal. b/f                                      4,650

Cheque No. 204                        1,500

Cheque No. 310                        2,800

Cheque No. 802                        4,000

Cheque No. 740                           600

Cheque No. 150                        2,000

Cheque No. 610                        1,500

Cheque No. 550                        3,200

Cheque No. 440                        1,900

Cheque No. 320                           400

Cheque No. 280                        5,000

Cheque No. 900                        6,000

Cheque No.  260                       5,500

Cheque No.  850                        1,300
40,350
	                                                 (Shs. 000)

Cheque No. 60                                2,500

Cheque No. 61                                1,400

Cheque No. 62                                   300

Cheque No. 64                                   700

Cheque No. 65                                2,600

Cheque No. 66                                    200

Cheque No. 68                                 1,000

Cheque No. 69                                 7,200

Cheque No. 70                                 3,000

Cheque No. 71                                 2,200

Cheque No. 72                                    100

Cheque No. 73                                     800

Bal. c/f                                            18,350

40,350


          January1999

Bank statement

                                                    Debit                               Credit                       Balance 

                                                (Shs. 000)                        (Shs. 000)                    (Shs. 000)

Bal. b/f








                      10,000

Cheque No 25                                               700   





 9,300

Cheque No. 32    


       3,000   





 6,300

Cheque No. 15                                              500                                                                     5,800                       

Cheque No. 105                                                                                 250                                6,050

Cheque No. 163                                                                                 900                                6,950

Cheque No. 204                                                                              1,500                                8,450

Cheque No. 310                                                                              2,800                               11,250

CM                                                                                                  1,000                               12,250

Cheque No. 60                                             2,500                                                                    9,750

Cheque No. 61                                             1,400                                                                    8,350

Cheque No. 64                                               700                                                                     7,650

Cheque No. 40                                               600                                                                     7,050

Cheque No. 802                                                                              4,000                               11,050

Cheque No. 740                                                                                  600                              11,650

Cheque No. 75                                                                                 1,400                              13,050

Cheque No. 66                                              200                                                                    12,850

Cheque No. 68                                           1,000                                                                    11,850

Cheque No. 150                                                                               2,000                              13,850

Cheque No.  30                                              400                                                                   13,450

Cheque No.  610                                                                               5,100                             18,550

CM                                                                                                       500                             19,050

Cheque No. 70                                        3,000                                                                   16,050

Cheque No. 280                                                                             5,000                            21,050

Cheque No. 69                                         2,700                                                                  18,350

Ledger fee                                                     50                                                                  18,300

Commission                                                150                                                                  18,150

Interest                                                                                              100                            18,250

NOTES

· Cheque No. 440 and 65 were dishonored by the bank and returned together with the bank statement.

· In case of any mistakes in figures, they must have a risen due to miss-recording of the cashbook

SOLUTION

	


METHOD 1

                                                                   SAKU LTD

ADJUSTED CASH BOOK

	                                                        (Shs. 000)

Bal. b/f                                                18,350

C.M                                                        1,000

Mistake on Cheque No. 610                  3,600

C.M                                                           500

Interest                                                      100

Dishonored Cheque No. 65                    2,600

Mistake on Cheque No. 69                     4,500
30,650
	                                                        (Shs. 000)

Ledger free                                                   50

Commission                                               150

Dishonored Cheque No. 440                   1,900

Bal. c/f                                                     28,550
30,650



SAKU LTD

BANK RECONCILIATION STATEMENT FOR THE MONTH ENDED 31/1/1999

                                                                                      (Shs. 000)                           (Shs. 000)

Balance as per adjusted cash book                                                                               28,550

Add: Unpresented Cheques
Cheque Number

                          20                                                                 1,200

                          45                                                                 2,500

                          50                                                                 1,500 

                          62                                                                    300

                          71                                                                 2,200

                          72                                                                    100

                                                                                                                                       8,600

                                                                                                                                      37,150

Less: Uncredited Cheques
Cheque Number

101    





2,400

83    





    100

550    





 3,200

320    





    400

900  





 6,000

260    





 5,500

850    




             1,300      


18,900

Balance as per Bank Statement           





18,250


Note the following

· Unpresented Cheques with numbers 20, 45 and 50 were Unpresented in December 1998 and were still Unpresented by 31/1/1999. Likewise uncredited Cheques 101 and 83 from December 1996 were still uncredited by 31/1/1999

· Where Unpresented or uncredited Cheques are very many, only the total can be quoted in the bank reconciliation statement. A schedule or lists of those Cheques are then attached to the reconciliation statement as appendices or annexes.
METHOD 2
                                                  (Shs. 000)                      (Shs. 000)                                 (Shs. 000)

Balance as per bank statement                                                                                           18,250

Add: Direct debits
Ledger fee                                             50  

Commission                                         150                              200

Dishonored Cheque No. 440                                                 1,900

Uncredited Cheques

Cheque No.  101                                2,400

                        83                                  100

                        550                            3,200

                        320                               400

                        900                           6,000

                        260                           5,500

                        850                          1,30018,900    21,000

39,250

Less: Unpresented Cheques

Cheque No. 20                                   1,200

                    45                                   2,500

                    50                                   1,500

                    62                                     300

                    71                                  2,200

                    72                                     100

                    73                                     800                           8,600

Direct Credits

C.M                                                   1,000

C.M                                                      500

Interest                                                 100                           1,600

Cash Book mistakes

Cheque No.                        610          3,600

69         4,5008,100

Dishonored Cheques

Cheque No.                          65                               2,60020,900
Balance as per cash book                                                                                                      18,350


METHOD 3

                                                               (Shs. 000                       Shs. 000)                      (Shs. 000)

Balance as per cash book                                                                                                     18,350

Add: Direct credits

C.M                                                           1,000

C.M                                                              500

Interest                                                         100                                  1,600

Cash book mistakes

Cheque No. 610                                        3,600

                       69                                     4,500                                   8,100

Dishonored Cheque

Cheque No. 65                                                                                     2,60012,300
                                                                                                                                             30,650        

Less: Direct debits:

Ledger fee                                                  50

Commission                                            150                                         200

Dishonored Cheque

Cheque No. 440                                                                                  1,9002,100
Adjusted cash book balance                                                                                                  28,550

Balance as per bank statement

Add: Uncredited Cheques:

Cheque No.

                         101                                                                            2,400

                           83                                                                               100

                         550                                                                            3,200

                         320                                                                               400

                         900                                                                            6,000

                         260                                                                             5,500

                         850                                                                             1,30018,900
                                                                                                                                                37,150

Less: Unpresented Cheques

Cheque No.

              20                                                                                   1,200

              45                                                                                   2,500

              50                                                                                   1,500

             50
                                                         300

             71
                                                      2,200

             72                                                                                      100

             73                                                                                      8008,600
Adjusted bank statement balance                                                                                      28,550
3. Your friend Jane who is not trained in accounting has requested you to carry out bank reconciliation of her account in UCB – MAIN. She furnishes you with the following information

Extract from the bank reconciliation statement for the month ended 31/1/99

Direct debits (debits in bank statement not in cash book)

                                                                                                          Amount

                                                                                                             (Shs)

Ledger fee                                                                                         100,000

UEB- standing order                                                                         800,000

Commission                                                                                        50,000

Direct credits (credits in bank not in cash book)

Credit memo (John)                                                                       5,000,000

Dividend                                                                                         2,000,000

Unpresented Cheques

Cheque No. 

                   20                                                                                   400,000

                   21                                                                                3,000,000

                   22                                                                                4,500,000

Uncredited Cheques

Cheque No.

1803                                                                                     600,000

4204                                                                                  1,400,000

3410                                                                                  3,500,000

Cashbook (bank column) for the month ended 28/2/1999

	Cheque No.                             Dr. (Shs.)

5221                             3,000,000

3033                             4,600,000

409                                  400,000

580                               2,400,000

                                     3,000,000

1115                                300,000

205                                  700,000

411                               2,000,000

990                                  440,000

                                     5,000,000

813                               1,500,000

623                                  900,000

35                                    400,000
                                    24,640,000
	                                                 Cr. (Shs.)

Bal. b/f                                     2,450,000

Cheque No. 30                             700,000

         31                         1,400,000

         33                            500,000

         34                          2,500,000

         36                          1,800,000

         37                          1,000,000

         40                             200,000

         42                          3,400,000

         43                          2,500,000

         44                             800,000

         46                          1,300,000

Bal. c/f                           6,090,000
                                     24,640,000



	


Bank statement for the month ended 28/2/1999

                                                      Debit (Shs.)                    Credit (Shs.)            Balance (Shs.)

Bal. b/f                                                                                                                         6,000,000

Cheque No. 33                                   500,000                                                             5,500,000

                     37                                1,000,000                                                            4,500,000

                  3033                                                                    4,600,000                       9,100,000

        580                                                                    4,200,000                     13,300,000

      3410                                                                    3,500,000                     16,800,000

          31                               4,100,000                                                          12,700,000

Cash                                                                                       3,000,000                    15,700,000

Cheque No. 40                                    200,000                                                          15,500,000

       205                                                                         700,000                    16,200,000

     5221                                                                      3,300,000                    19,500,000

         35                                    400,000                                                         19,100,000

     4204                                                                      1,400,000                    20,500,000

         34                                  2,500,000                                                        18,000,000

         20                                     400,000                                                       17,600,000

         43                                     250,000                                                       17,350,000

       411                                                                     2,000,000                     19,350,000

Cash                                                                                      5,000,000                     24,350,000

Cheque No. 44                                       800,000                                                       23,550,000

       990                                                                        400,000                     23,950,000

        46                                     3,100,000                                                      20,850,000

      623                                                                         900,000                     21,750,000

        21                                      3,000,000                                                     18,750,000

Credit transfer                                                                        600,000                    19,350,000

Bank charge                                              150,000                                                 19,200,000

Interest                                                                                    200,000                    19,400,000

Notes

1. Cheque No. 42 and 1115 were dishonored by the bank and were received with the bank statement.

2. The bank does not normally make errors but in February its computer program was faulty resulting into mistakes on Cheque No. 5221 and 31 on the bank statement 

3. All the other mistakes where they exist were made by an inexperienced bookkeeper maintaining the cashbook. For instance he recorded Cheque No. 35 on the wrong side of the cash book

4. Information extracted from January 1999 bank reconciliation statement is adequate for the preparation of an opening bank reconciliation statement.

REQUIRED:

a. Prepare a statement reconciliation the opening balances in the cash book and bank statement on 01/02/1999.

b. Prepare a bank reconciliation statement for the month-ended 28/02/1999.

SOLUTION

STATEMENT RECONCILING OPENING CASH BOOK AND BANK STATEMENT

                                                           BALANCES

                                                  (Shs. 000)                     (Shs. 000)                      (Shs. 000)

Balance as per bank statement                                                             6,000

Add: Direct debits

Ledger fee                                              100

UEB – Standing order                            800

Commission                                             50                                950

Uncredited Cheques:

Cheque No. 1803                                   600

                    4,204                               1,400

                   3,410                                3,500                              5,500 6,450

12,450                                                                                                                                                                                                                                                           Less: Direct Credits

Credit memo                          5,000

Dividend                                2,000                              7,000

Unpresented Cheques:

Cheque No. 20                                     400

        21                                   3,000

        22                                   4,500                             7,900                              14,900

                                                                                                                            (2,450)


NOTE: Any of the three methods could have been used for preparing the opening bank reconciliation statement.

JANE

ADJUSTD CASH BOOK FOR THE MONTH ENDED 28/2/99

	                                                          (Shs. 000)

Bal. b/f                                                  6,090

Jan. 1999 Direct credits

Credit memo (John)                              5,000

Dividend                                               2,000

Feb. 99/Direct credits

Credit transfer                                         600

Interest                                                    200

Cash book errors

Cheque No. 580                                   1,800

                       43                                   2,250

Dishonored Cheque No. 42                  3,400

                                                            21,340
	                                                      (Shs. 000)

January 1999 Direct debits

Ledger fee                                                100

UEB- Standing order                               800

Commission                                               50

Feb. 1999 Direct debits

Bank charge                                             150

Cash book errors:

Cheque No. 990                                           40

                       46                                      1,800

                       35                                         800

Dishonored Cheque No. 1115                    300

Bal. c/f                                                   17,300

21,340



JANE- A/C WITH UCB MAIN

BANK RECONCILIATION STATEMENT FOR THE MONTH ENDED 28/2/1999

                                                                    (Shs. 000)               (Shs. 000)               (Shs. 000)

Balance as per adjusted cash book                                                                                17,300

Add: Unpresented Cheques:

Cheque No. 22                                                 4,500

        30                                                    700

        36                                                 1,800                       7,000

Bank error on Cheque No. 5221                       3007                          300

                                                                                                                                       24,600

Less: Uncredited Cheques:

Cheque No. 1803                                               600

          409                                               400

           813                                           1,500                        2,500

Bank error on Cheque No. 31                                                          2,700                         5,200

Balance as per bank statement                                                                                         19,400
METHOD 2

Jane A/C with UCB Main Bank Reconciliation Statement

For the Month Ended 28/2/1999

                                                             (Shs. 000)                      (Shs. 000)                (Shs. 000)

Balance as per bank statement                                                                                       19,400

Add: Direct debits:

Jan. 99 Direct debits   

Ledger fee                                      100

UEB Standing order                       800

Commission                                     50

Feb. 1999 Direct debit

Bank charge                                   150                               1,100

Cash book errors

Cheque No. 990                               40

           46                         1,800

           35                             800                                2640

Bank statement error on

Cheque No. 31       2,700

Dishonored Cheque No. 1115                                                            300

Uncredited Cheques:

Cheque No. 1,803                                       600

           409                                       400

           813                                     1,500                               2,500                       9,240

                                                                                                                                         28,640

Direct Credits

Jan. 99 Direct Credits

Credit memo (John)                                   5,000

Dividend                                                     2,000

Feb. 1999 Direct Credits

Credit transfer                                               600

Interest                                                          200                            7,800

Cash book errors

Cheque No. 580                                         1,800

Cheque No. 43                                            2,250                             4,050

Bank statement error

Cheque No. 5221                                                                                 300

Dishonored Cheque No. 42                                                              3,400

Presented Cheques

Cheque No. 22                                           4,500

        30                                              700

        36                                           1,800                              7,000                      22,550

Balance as per cash book                                                                                                   6,090
Try method 3 on your own

5. Prepare Kamon Ltd bank reconciliation statement for the month-ended 30/9/1999.

You are provided with the following information

KAMON LTD.

BANK RECONCILIATION STATEMENT FOR THE MONTH ENDED 31/8/1999

                                                    (Shs. 000)                      (Shs. 000)                               (Shs. 000)

Balance as per bank statement                                                                                            5,000

Add: Direct debits

Bank Commission                             100

Ledger fee                                           50                                 150

Uncredited Cheques

Cheque No. 1502                           1,400

        3041                              300

        1683                              200 1,900

Cash book error on Pay

Cheque No. 42                                                                         250                       2,300

                                                                                                                                               (2,700)

Less: Direct Credits:

John: Credit transfer                      1,000

Dividend                                          800 1,800

Presented Cheques:

Cheque No. 40                              13,700

        45                                    100

        48                                 1,200                              15,000

Cash book error on Cheque

No. 5110 received and banked                     500                                  17,300

Over draft as per cash book                                                                                                 (20,000)
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