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Section A

1.    Which branch of private accounting is highly regulated by accounting legislation and why?

A. Financial Accounting to ensure that funds are not embezzled

B. Management Accounting to ensure that there is efficiency in operation s leading to profits

C. Financial Accounting to protect users of external accounts

D. Auditing to make sure that Auditor’s report is dependable

2.  Which of the following are subsidiary books of accounts?

i. Purchases day book

ii. Sales day book

iii. Debtors’ subsidiary ledger

iv. Creditors’ subsidiary ledger

v. Returns inwards books

A. III  and IV

B. I, II and IV

C. I, II, III and IV

D. I, II and V

E. All the above

3.   Which of the following statements best describes a control account?

A. Account for credit sales and credit purchases

B. A financial statement which detects fraud

C. A total account in the general ledger which summarizes entries made in the subsidiary ledger

D. An account determining sales and purchases
4.  Which of the following errors can be detected by the trial balance?

A. Arithmetical errors in a payment voucher

B. Error of complete reversal of entries

C. Error of principle

D. Error of omission

E. None of the above

5.  Generally Accepted Accounting Principles (GAAP) are a must when preparing accounts under:

A. Management accounting

B. Cost accounting

C. Financial accounting

D. All the above

6.  Which of the following statements most accurately describes a balance sheet? 

 A. A statement shows how much profit (or loss) an organisation has made for the period

B.  A list of the assets and claims against the organization.

C. A statement which shows the net worth of the organization.

D. A list of cash payments and receipts for a period, showing balance at the bank at the end of the period.

7. If the asset is disposed off after two years of use at 13,000,000/=. What would be the appropriate entry in the profit and loss account? (Using straight line method)

A. Debit profit and loss account 2,600,000

B. Credit profit and loss account  1,300,000

C. Debit profit and loss account 2,400,000

D. Credit profit and loss account 2,600,000

E. No. Effect   on profit and loss

8. The bank column of the cashbook showed a   debit balance of 20,000,000/= at the end of August. The following were identified:

Bank charges of 50,000/= were debited to the cash column of the cash book. Direct debits other than the bank charges mentioned above amounted to 2,500,000/=, Direct credits totaled 1,500,000/=. Unpresented cheque totaled 14,000,000/= while Uncredited cheques amounted to 10,000,000/=. What is the adjusted cash book, bank column balance?

A. 18,950,000/=

B. 18,900,000/=

C. 16,900,000/=

D. 20,900,000/=

9. What balance do you think the bank statement showed in 13 above?

A. Shs. 22,900,000Dr.

B. Shs. 22,950,000Cr.

C. Shs. 16,900,000Cr.

D. Shs. 22,950,000Dr

E. None of the above. 

10. John invoiced XY Company 10,000,000/=. He was fully paid cash less a discount of 2%. His accountant debited the cash book by 10,000,000/= and forgot to record discount allowed. Which of the following entries correct the error?

A. Debit discount allowed 200,000/= credit the cash book 200,000/ and credit suspense account 400,000/=

B. Debit cash book 9, 800,000/= debit discount allowed 200,000/= and credit XY company 10,000,000/=

C. Debit suspense account 10,000,000/= credit XY company 9,800,000/= and credit discount received 200,000/=

D. Debit discount allowed 400,000/=. Credit suspense 400,000/=

E. Debit discount allowed 200,000/= and credit cash book 200,000/=

Use the following to answer questions 11 to 12.

The following balances were extracted from the records of a manufacturing company;

Sales Shs 20,000,000 raw materials purchased Shs. 8,000,000; raw materials issued Shs 5,000,000, manager’s salary Shs. 600,000. Bad debts written off Shs. 400,000.

11. What was the cost of sales during the month?

A. Shs. 11,800,000

B. Shs.8,800,000

C. Shs. 8200,000

D. Shs. 11,200,000

E. None of the above
12. What was the prime cost?

A. Shs. 8,000,000 

B. Shs.11,000,000

C. Shs. 8,200,000

D. Shs. 11,200,000

E. None of the above
13. At the end of a particular period the following information was extracted from the cashbook and bank statement.  Bank balance as per cashbook Shs. 20,000,000 Cr, balance as per bank statement shs. 15,000,000 Dr, total of uncredited cheques shs. 6,000,000, total of direct debits shs. 2,500,000 total of direct credit s shs. 3,000,000 assuming that the only missing item in the bank reconciliation statement were Unpresented cheques, what was the total value of the Unpresented cheque?

A. Shs.3,500,000

B. Shs. 5,500,000

C. Shs.2,000,000

D. Shs. 4,000,000

E. Shs. 10,500,000

F. None of the above

14. Which of the following Financial Accounting Conventions contradict each other.

A.  Materiality and Durability 

B. Cost and conservatism

C. Accrual and Matching 

D. Business entity and Realization
15. During a certain accounting period, a firm had the following balances of finished goods stock.

                                         Cost (Shs.)                                            Transfer price (Shs.)

Opening stock                  10,000,000                       
12,000,000

Closing stock                    15,000,000                                           18,000,000

How much should be charged to the profit and Loss account as provision for unrealized profits?

A. Shs. 2,000,000

B. Shs. 3,000,000

C. Shs. 1,000,000

D. Shs. 200,000

16. From the following information, what is Jane’s credit purchase for the financial year ended 31.12.1996?

                                                      1.1.1996 (Shs.)                                        31.12.1996(Shs.)
Credits’ balance                            24,000,000                                               20,000,000

Cash payments to creditor’s during the year amounted to Shs. 40,000,000 and purchases discounts were Shs. 500,000.

A. Shs. 43,500,000

B. Shs. 36,500,000

C. 43, 000,000

D. 36,000,000

17. During a particular financial year, subscription received by a club amounted to Shs. 25,000,000. Out of these subscriptions, Shs. 5,000,000 was arrears for the previous financial year and Shs. 2,000,000 was prepayment by members for the next financial year. At the end of the financial year, subscriptions of Shs. 4,000,000 from members accrued. What amount of subscriptions should be taken to be income in the Income and Expenditure account for that particular year?

A. Shs. 22,000,000

B. Shs. 36,000,000

C. Shs. 28,000,000

D. Shs. 13,000,000

Section B
1. Connie commenced a stationery business on 1st January 2015 with her salary savings of Shs. 50,000 which she was keeping at Greenland Bank. She transformed her personal account into a business account and thereafter, the salary had to be channeled to her account with Crane Bank. She also took on her sister as her assistant in the business and she was to be paid a salary of Shs. 5,000 per month. During the month of January, she carried out the following transactions.

January

1st She withdrew Shs. 10,000 for use in the day to day operations of the business

2ndBought stationery worth Shs. 15,000 from ABC stationers on credit, and also transferred her furniture worth Shs. 10,000 from home for use in the business

3rdBought further stock of stationery at Shs. 18,000 and paid by cheque. She also paid Shs. 1,500 for transporting the stationery to the place of work paying cash
5thCash sales were Shs. 8,000. She also sold stationery to Katwe Primary School at Shs. 14,000 on credit.

7thPaid ABC Stationers Shs. 9,000 by cheque for stationery previously bought, and returned some spoilt stationery worth Shs. 700 on the same day
10thBought stationery worth Shs. 20,000 from Kim Investments Ltd. On credit

13thKatwe Primary School paid Shs. 6,000 by cheque and returned some items worth Shs. 800 which had not been ordered for.

20thSold books worth Shs. 23,000 to Kibuye School on condition that payment is made before the end of the month
25thPaid salary to her assistant, by cheque.

30th She agreed with Picfare Industries Ltd to purchase stationery worth Shs. 20,000 per month and delivery would begin early February 

These were the only transactions of the month.

Required:

a. Post the entries in the ledger

b. Extract a trial balance as at 31st January 2015
2. Differentiate between the following

a) Financial accounting and cost accounting
b) Social responsibility accounting and public accounting

c) Separate entity and going concern

d) Realization and matching
3. (a). Discuss the major reasons for bank reconciliation.

(b). The following cash book and the bank statement for BBK Ltd for the month of September

Cash book (Bank column)

	(Shs.000)

1/9/99              Bal. b/f 80,000

2/9/99 John 60,000

10/9/99 XY Ltd. 24,000

14/9/99 Twesigye 10,000

16/9/99           Tibaire 4,000

28/9/99 Stella 34,000

30/9/99 Matte 13,000

30/9/99 Joel2,000


227,000
	(Shs. 000)

7/9/99 Mukasa 32,000

8/9/99 Peter 40,000

11/9/99 Okurut 30,000

17/9/99 Bob 14,000

28/9/99 Jimmy6,000

28/9/99 Harriet 4,000

30/9/99 Martin2,000

30/9/99 Manda 1,000

Simon4,000

Bal. c/f 94,000
                                                227,000



Bank Statement

Dr.                                  Cr.                             Balance

(Shs. 000)                  (Shs. 000)

1/9/99   Bal. b/f 80,000

5/9/99  John  60,000 140,000

8/9/99  Mukasa  32,000   108,000

10/9/99  Peter  40,000  68,000

13/9/99  Okurut  30,000  38,000

14/9/99  XY Ltd    24,000    62,000

16/9/99  Twesigye  10,000   72,000

18/9/99  Bob  14,000  58,000

20/9/99 C.M Leon 18,000  76,000

25/9/99 S.O (UP & TC)  2,000  74,000

26/9/99  C.M (George)  16,000  90,000

30/9/99 Bank Charges 200 89,800

C.M = Credit memo

S.O = Standing order

A cheque written to Jimmy on 28/9/99 and one received from Tibaire and banked on 16/9/99 were dishonored by the bank.

Required

Prepared BBK Ltd. Bank reconciliation statement for the month ended 30/9/99
4. The Book-keeper of Mella Enterprises Ltd. Prepared the following trial balances for the financial year ended 31st March 1999

	Cash

Bank

Debtors

Stock 1/4/98

Vehicle, cost

Equipment, cost

Purchase

Wages

Electricity

Rent

Bad debts

Sales returns

Drawings

Creditors

Income taxes payable

Purchases returns

Discounts received

Sales

Provision for bad debts 1/4/96

Capital

Long term Bank Loan
	Dr. (Shs)

800,000

2,500,000

3,000,000

600,000

7,000,000

5,000,000

4,000,000

1,000,000

200,000

700,000

30,000

50,000

60,000

2,060,000


27,000,000
	Cr. (Shs)

2,000,000

3,500,000

500,000

80,000

12,000,000

60,000

6,860,000

2,000,000

27,000,000


Additional Information:

(i) Closing stock at the end of the year was valued at 1,500,000/=

(ii) Addition provision of 1% of the debtors has to be made against bad debts on 31/3/99

(iii) Of the rent paid, 100,000/= is for the financial year commencing on April 1st 1999

(iv) Wages of 300,000 accrued

(v) Motor vehicles to be depreciated by 20% and equipment by 10% on cost per annum

REQUIRED

a) Using additional information provide journal entries for Mella Enterprise Ltd.
b) Prepare Mella’s Income Statement and balance sheet at the end of the financial year

5. a. Information needs are always important in communication. In relation to financial information, discuss the users of this information and their user needs.
b. With relevant examples, discuss the Generally Accepted Accounting Principle.
c. Discuss the characteristics of quality financial statement.
