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1. Use correct forms of expressions from the given material to complete the sentences (1–6). The first one has been done as an example.
1. A bank lent money to people who did not repay the loans, and decided to show that they would never be repaid: it wrote them off.
2. An oil company reported a reduction of $118 million in the value of its oil reserves: it showed an amount for __________________in its accounts, which meant an equivalent reduction in the ____________________ ______________of its oil reserves.
3. A firm owes €550,000 to the tax authorities, payable at the end of this month. These are one of its ________________ ______________. 
4. A manufacturing company bought a machine and decreased the value shown in its accounts by 20 per cent per year for five years: it _____________________ (2 possibilities) the machine’s value over five years. 
5. A company showed a charge of $1.5 million in the value of its spare parts inventory in its accounts, reducing its estimated value from $6 million to $4.5 million: it ___________________________  ______________________ the value of this inventory.
6. A company pays pensions to retired employees and will have to go on doing so indefinitely: these are _________________________- ____________ _________________________.


2. Complete these extracts using expressions from the given material. Use each expression once.
1. ___________________is a constant problem. I’m getting my materials from different suppliers on a 30-day payment basis and supplying large companies who pay me on a 60-day payment term.
2. With some new wines, you can pay a special price ________________________ and wait for it to be delivered in about ten months’ time. 
3. Small businesses often complain that larger companies abuse ____________________  _________________________ by paying invoices more and more slowly. 
4. We offer a 2 per cent _____________________ for payment within ten days.
5. have a very strict – our ______________  _______________are that everyone pays within 30 days.


ANSWERS:
1. Use correct forms of expressions from the given material to complete the sentences (1–6). The first one has been done as an example.

2. amortization, book value
3. current liabilities
4. depreciated / amortized
5. wrote down
6. long-term liabilities

3. Complete these extracts using expressions from the given material. Use each expression once.

1. Cash flow 
2. upfront 
3. trade credit 
4. discount
5. credit policy, payment terms
