Chapter 2 
The bottom line 
Share capital and debt
Lecturer: N.A.Mukhitdinova, PhD

1. The article below contains expressions from the given material. Read the article and say if the statements are true or false.
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1. The company’s results are for a full financial year.
2. The company made an overall pre-tax loss for the period.
3. All its activities made a profit.
4. Revenue in its port activities was about Ј90 million.
5. Overall pre-tax profit was only about half of that for its port activities alone, because of losses in another activity.
6. Profit in its property activities was badly affected by the reduction in value of one of its developments.

2. Answer these questions, using expressions from the given material. 

1. You want to raise money for your company, but you do not want to sell shares. What can you use instead? (2 expressions)
2. You want to raise money and you want to reassure lenders that they will get their money back if your company cannot repay. What would you offer them? (2 expressions)
3. You are interviewed by a financial journalist who wants to know why you are borrowing money. What do you tell them that you want to increase? (2 expressions)
4. The financial journalist writes an article saying that your company has a lot of debt in relation to its share capital. Which two expressions might she use in her article?
5. A few months later the financial journalist writes an article saying that your company has too much debt in relation to its ability to pay. Which expression might she use in her article?


ANSWERS:
1. The article below contains expressions from the given material. Read the article and say if the statements are true or false.

1. false              4. true
2. false              5. true
3. false              6. true
2. Answer these questions, using expressions from the given material. 

1. loan capital / borrowing
2. collateral / security
[bookmark: _GoBack]3. leverage / gearing
4. highly geared, highly leveraged
5. overleveraged
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