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According to research about the importance of SMES in several
countries, Small and medium enterprises are the main actors in both
national and regional development.

* Most formal jobs are generated by SMEs, which create 7 out of 10
jobs (World Bank, 2022).
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* Laos Is Southeast Asia's only landlocked nation. Laos's economy Is
driven by investment and private consumption, and SMEs are
growing. Lao SMEs faced financial constraints like collateral and
funding possibilities. Only a small portion of SMEs can access

finance (Kyophilavong, 2011).
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o 2 Langintoan:
1) wiey Internal: Personal savings, support from

family and friends, and retained earnings.
2) wWeu9n External: venture capital, and public

offerings, banks, private funds, and government
funding.
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Source of finance

Other h 3.5

Venture capital (N 6.6

Loan from the government fund JI 0.9
Loan from banks [N 12.3

Family assistance [ 217.8

Own savings W 18.9

0 10 20 30 40 50 60

(OUNPHOUVONG, 2023)



Expand business 22.4
Exporting/importing
Purchasing fixed asset
Working capital

Rent

Equipment/vehicle

Purchasing raw material

25

(OUNPHOUVONG, 2023)
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Other

Loan duration is too short

High services fees

Complexity of application and loan procedures 19.7
Insufficient amount of finance
Time to get loan is too long
High collateral requirements

High interest rates

20 25

(OUNPHOUVONG, 2023)
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UL (Owners’ equity)
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» Capacity: a1 0101090
« Capital: (jutiy
« Collateral: gingueindenu
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< Cash flow: nzgaciudn
< Complain: nudztiunazusy
¢ Credit Documentation: niudenguconzgau
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Character: ynazan

Ability: e 298090

Margin: &ungucnu

Purpose: 901U

Amount: 395uTis]
Repayment: n1gIQetjueu
Insurance/Security: nauazny
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