Postgraduate Examination in Sustainable Finance
Each question carries 20 marks
Time Allowed: 3 Hours
Total Marks: 60
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SECTION A
Question 1: ESG Integration and Financial Performance
Critically evaluate the role of Environmental, Social, and Governance (ESG) factors in influencing the long-term financial performance and valuation of firms.
In your answer:
a) Discuss the theoretical justification for integrating ESG into investment analysis. 
(6 marks)
b) Analyze the challenges of measuring ESG performance across industries and geographies. 									(6 marks)
c) Provide examples of firms where ESG integration has either mitigated financial risk or enhanced shareholder value. 							(8 marks)

SECTION B
Question 2: Green Bonds and Climate Finance
Green bonds are increasingly used to finance environmentally sustainable projects. However, concerns remain about their integrity and effectiveness.
Discuss:
a) The mechanisms by which green bonds promote sustainable development. (6 marks)
b) Risks of greenwashing and how governance frameworks like the Green Bond Principles (GBP) and EU Green Bond Standard mitigate these risks. 			(8 marks)
c) Use a case study to illustrate both the potential and limitations of green bonds in mobilizing climate finance. 							(6 marks)

Question 3: Sustainable Investment Strategies – Theory and Practice
Sustainable investing is evolving from ethical exclusion to more sophisticated approaches.
Discuss the following in a critical comparative framework:
· Negative screening
· ESG integration
· Impact investing

For each:
a) Explain the approach and objectives.						 (6 marks)
b) Critically assess the financial and social returns achieved. 			(6 marks)
c) Provide real-world examples using these approaches.			(8 marks)

Question 4: Climate Risk and Financial Stability
Climate risk is now widely acknowledged as a systemic financial risk.
With reference to current regulatory and financial frameworks:
a) Explain the types of climate risks and their transmission channels to the financial system. 											(8 marks)
b) Analyze how central banks, regulators, and financial institutions are responding to climate-related financial risks. 						(6 marks)
c) Evaluate the limitations of current climate risk assessment tools such as scenario analysis and climate stress testing. 							(6 marks)

Question 5: Development Finance Institutions (DFIs) and Inclusive Green Growth
DFIs are central to the sustainable finance landscape, particularly in developing economies.
Critically discuss:
a) How DFIs mobilize and de-risk capital for sustainable development. 	(6 marks)
b) The role of DFIs in promoting financial inclusion, gender equity, and climate resilience. 
(6 marks)
c) Use two examples to analyze the trade-offs DFIs face between development impact and financial sustainability. 							(8 marks)

THE END
