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Course Overview
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This course explores the dynamics of wealth
inequality and the evolving role of inclusive
finance in promoting equitable economic growth.
Students will examine the structural drivers of
inequality both global and national and evaluate
financial mechanisms designed to reduce
disparities. Through theoretical frameworks,
empirical evidence, and case studies, the course
highlights how financial inclusion, innovation,
and regulation can contribute to shared
prosperity and sustainable development.



_earning Objectives: By the end of the course,
learners should be able to:
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_earning Outcomes: After completing the course,
students will be able to:
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Introduction

Wealth inequality represents one of the most pressing global challenges of the 21st century.
Despite rapid financial innovation and economic growth, wealth has become increasingly
concentrated in the hands of a few, exacerbating social and economic divides. Inclusive
finance offers a pathway toward democratizing access to financial resources empowering
individuals and small enterprises to participate in the formal economy.
This course examines the intersection between inequality and finance, exploring how

innovative policies and technologies can reshape access, opportunity, and equity in financial
systems.



Wealth Inequality
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Definition and Dimensions: Income and
Wealth Inequality

- Income inequality: disparities in earnings from wages, salaries, or investments.

-« Wealth inequality: disparities in ownership of assets (property, shares, savings).
- Wealth inequality is more persistent and intergenerational.

« High-income earners often accumulate assets faster than others.



Measuring Inequality
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» Global inequality narrowing between
Global and Regional countries, widening within countries.

Inequality Trends » Developed economies: rising inequality
since the 1980s.

- Developing economies: mixed trends;
Asia reducing poverty but widening

gaps.
 Africa: persistent wealth concentration,
limited asset diversification.
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Historical Evolution — Post-war to Globalization

Post-WWI| era: egalitarian growth, welfare 1990s-2000s: globalization and capital

expansion. mobility accelerate top wealth growth.
1970s-1980s: neoliberal policies, Post-2008 crisis: recovery favors capital
deregulation, privatization. owners over labor.
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« Thomas Piketty's thesis: return on

Capital capital (r) > economic growth (g).
Accumulation and

Piketty's r>g

« Wealth grows faster than income,
inequality rises.

« Without redistribution, capital

ownership concentrates.

 Policy responses: progressive taxes,
inheritance tax, and public
Investment.
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-conomic and
~inancial Drivers of
nequality
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« Financialization and capital market
concentration

« Credit access and asset ownership
disparities

e _abor market shifts and automation

 Tax policy, fiscal transfers, and
wealth taxation

« Role of education, gender, and
geography
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Financialization and
Capital Market
Concentration
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« Expansion of financial sector relative

to real economy.

 Profits increasingly derived from
financial activities, not production.

« Asset ownership concentrated in top

households/institutions.

- "Too big to fail” institutions reinforce

capital dominance.
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- Unequal access to formal credit

Credit Access and markets.
Asset Ownership

Disparities » Collateral requirements exclude

low-income households.

« Wealthier individuals can leverage
credit to acquire appreciating assets.

- Perpetuates intergenerational wealth

gaps.
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L_abor Market Shifts and Automation
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Tax Policy, Fiscal
Transfers, and
Wealth Taxation
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« Progressive taxation redistributes

wealth, but loopholes reduce impact.

- Capital gains often taxed less than

labor income.

« Offshore wealth and tax havens limit
redistribution.

- Wealth taxes and social spending
essential for equity.
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Role of Education,
Gender, and
Geography
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Education: key determinant of

earning potential and mobility.

Gender: women
underrepresented in asset
ownership and credit.

Geography: rural-urban and
regional divides in opportunity.

Inclusive finance can bridge
these structural barriers.
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Concept and
Framework of
Inclusive Finance
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Definition and principles of inclusive
finance

Financial inclusion vs. financial
deepening

Access, usage, and quality dimensions

nclusive finance and the Sustainable
Development Goals (SDG 1, 5, 8, 10)

| ink between financial inclusion and
poverty reduction
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Definition and
Principles of
nclusive Finance
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« Ensures universal access to

affordable, useful financial products.

« Principles: access, usage, quality,

and impact.

« Promotes empowerment, stability,

and growth.

* Inclusion = financial citizenship.
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Financial Inclusion
vs. Financial
Deepening
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Financial deepening: growth in
financial assets relative to GDP.

Financial inclusion: equitable

access for underserved populations.

Deep markets can exist without
being inclusive.

Inclusion focuses on access and
participation, not just volume.

20



Access, Usage, and Quality Dimensions

@ =
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Inclusive Finance and the SDGs (1, 5, 8, 10)




_ink Between Financial
nclusion and Poverty
Reduction
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Access to savings and
credit increases

resilience.

Supports
entrepreneurship,
education, and health
Investments.

Evidence: inclusive
finance correlates with
higher household
welfare.

Digital finance reduces

transaction costs and
risk.
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nstruments and
Models of Inclusive
-inance
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« National financial inclusion strategies

Policy, Regulation, (e.g. Kenya, India, Bangladesh)
and Institutional » Role of central banks and financial
Frameworks regulators

 Financial literacy and consumer
protection

- Digital 1D, KYC, and data privacy issues

e Global initiatives: Alliance for Financial
Inclusion (AFI), World Bank, IMF, UNDP
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Future Directions
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 Inclusive fintech: Al, blockchain, anad
digital identity

« Sustainable finance and ESG integration
for inclusion

« Wealth redistribution mechanisms and
universal basic income (UBI)

» Global cooperation for financial equity

 Policy coherence and ethical finance
leadership
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Conclusion

Addressing wealth inequality through inclusive finance requires a multifaceted approach
that combines ethical governance, technological innovation, and social responsibility. While
financial inclusion has made significant progress globally, true inclusivity demands systems
that go beyond access ensuring affordability,  literacy, and  protection.
An inclusive financial ecosystem not only fosters equity but also underpins long-term
economic stability and sustainable development. The future of finance must be both
innovative and just, serving as a tool for shared prosperity rather than division.



Question?

If you were a policymaker in a developing economy, would you prioritize financial inclusion
(e.g., mobile banking access) or wealth redistribution (e.g., progressive taxation) as the
primary tool to reduce inequality? Why?
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Thank you
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