TIME



Intertemporal preterence



Intertemporal preterence

T
Ulcyye -, cr) = Zatu(ct).
t=1



Intertemporal optimization
with two periods

'U~)2 == (~,'2 — (w1 = C])[fhil' -+ R()(l - $)] - (wl - CI)R.



Intertemporal optimization
with two periods

U(cy, C2) = u(cr) + aFEu(cy),



Intertemporal optimization
with several periods

U(é,...,er) = Z a"Eu(Et). 'J)t+1 — [’U.)t — Ct]R,



Intertemporal optimization
with several periods

Vr—1(wr-1) = CT_HII%J; u(er-1) + aBu[(wp—; — cT_l)fZ].



Intertemporal optimization
with several periods

u'(er—1) = aFBu' (ép)R
Ev'(¢r)(R1 — Ro) = 0.



General equilibrium
overtime



General equilibrium
overtime




