Demand

Lecture 6



Endowments In the budget
constraint

max u(x)

such that px = pw



Endowments In the budget
constraint
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Endowments In the budget
constraint
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| abor supply

max v(e, €)

such that pc = wf + m



_apbor supply

max u(c, L — Q max u(c,L)
c,l e, L

such that pc+ w(L — £) = wL + m. such that pc+wL =wL+m
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INnverse demand functions




k
ou(x)

P = iTi = A,
oz, T A;px







—pux; =0 fori=1,---,k

k

Zp,-:c,- = ].

1=1



