Lecture 5
Online Monetary Transactions

Lecturer: Professor Rasulev D.M.
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Credit-Card Transactions




Anatomy of an Online Credit-Card
Transaction

Basic steps in an online credit-card transaction ©)
credit card
@ @ credit association
card info,
= @ information
Merchant "acquiring bank” verified
- — — - -— — — — -
Makes purchase at @
online store. Credit card "issuing bank"
information is received
by the e-store. 3)

Source: E-Business and e-commerce for managers, H. M. Deitel, P. J. Deitel, K. Steinbuhler, Prentice Hall, 2011



Credit-Card Transaction Enablers

Merchant's Business
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PAYMENT
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Source: http://www.cardnetpay.com/



Online Credit-Card Fraud
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Digital Currency




e-Wallets
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Alternate Consumer Payment Options

Go Digital




Peer-to-Peer Payments

The customer provides his

checking account number

to either the call center

operator or types it into :;lte:net
the appropriate field ustomer

on the web site’s
The merchant’s call “‘checkout” page. Telephone

center or web site Customer
then encrypts and forwards

the information to the debit-itl

network operations

The fulfillment center i1s
notified at the same time
the funds are transferred

center (NOC). to the merchant and the
order is shipped
Internet immediately.
Server
Call
Center
Debit-it! submits Merchant Payments _
a debit authorization Fulfillment
to the customer’s bank R rts Center
through the epo
federal
reserve The funds are transferred

and verifies that Fed |
the customer has & cd€rad
sufficient funds. ReServe

from AmeriNet to the
merchant's bank. Debit-it
also provides customized
reporting data.

Source: E-Business and e-commerce for managers, H. M. Deitel, P. J. Deitel, K. Steinbuhler, Prentice Hall, 2011






PayPal

Source: https://www.youtube.com/watch?v=sLg3yWJQ6aQ

mlml

DL



Smart Cards




Micropayments




Business-to-Business (B2B)
Transactions




CLAREON

HOW it WOkaI The Clareon engine initiates
financial settlement and the
'| digital reconciliation process.
Buyer and seller, both
members of the
Clareon network,

&, @é agree on a Iransaction. /

3 Buyer creates, digitally signs and
um payment ogbcrl{:o'lslon
and remittance data to Clareon.

/e

CONAY
———

k|

2 Seller sends invoice
to Buyer.

[
B 1[{111]

5 Clareon simultaneously debits —
and credits the proper accounts.
[l
- Clareon sends rich and
/ ible remittance data
with proof of the digital
payment authorization
to the seller in the
\@/ format requested.
value added services:
Clareon employs multiple levels of security to @ Buyer and Seller can sit back
ensure informotion privacy and prevent and relox with Clareon's 24/7
fraudulont activity: ‘

Customer Service and real-time
- Unique usar name/password authentication uslomer Service and rea

nique v : ' reporting. This gives them o

- D-gnlt.ol signatures with password protection Buyers and Sellers are . view into their payment flow

- Public/private key encryplion @ oc‘t';hwiwd Il\;oogﬁ the through the Clareon network.
reon Network.

Source: E-Business and e-commerce for managers, H. M. Deitel, P. J. Deitel, K. Steinbuhler, Prentice Hall, 2011






Developing Payment Standards
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What's next?
Next Lecture: Wireless internet and m-Business

Thank you!
My email: d.rasulev1958@gmail.com
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