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The world is a 'global village' and we live in a world where there are capital movements, different currencies
and cross border trade. Businesses today are operating in an increasingly interconnected global
environment. They are either directly or indirectly exposed to international competition. Managing such
businesses requires an understanding of currency risks, and the global financial environment.
Course This course intends to simply the international finance processes and interactions. In this course we will
Description cover B_OP, the inte_rnational monetary system, (_axchange_rates, internatic_)nal par_ity rel_ationships,
international trade finance and currency risk. This course is concerned with the financial management of the
firms that operate in the increasingly globalized business environment. Emphasizing broad concepts and
(100 ~200 WOFdS) real-world practices rather than extensive quantitative material, the course offers a concise introduction to
international finance and provides a clear, conceptual framework for analysing key financial decisions in
multinational firms.

The course has the following key objectives

At the end of this course, students should be able to-

1. Explain the meaning of international finance.

Course Goals 2. Understand the scope and nature of international finance.

and Objectives 3. Describe the international monetary system and the foreign exchange markets.

. 4. Examine the Balance of Payments (BOP) data and determine its implications for international
(Approximately competition.

100 words) 5. Demonstrate understanding of the workings of some international financial institutions.

6. Identify the processes and instruments used in the financing of international trade.

7. Describe how country affects financial decision making in the international business arena.

(The format: Title, Author/Editor, Publisher, Year of Publication)

1. International Business, Alan.M.Rugnam, Prentice Hall(2006).

2. International business management, Sinha, P., Excel Books (2008).

Textbook 3. A handbook on International Finance, Arora. A, Lucent Publication (2018)

4. International finance, 5th edition, Levi, M. D. (2009).

5. International Finance: Theory and Policy, Steve, S., Saylor Foundation. (2010).

1. Antonio, J., Jan, O., & Stephany, K. (2007). International finance and development. Zed Books.

2. Arora.A (2018) A handbook on International Finance. Lucent Publication

3. Obstfeld, M. (2009). International finance and growth in developing countries:what have we learned?. IMF staff papers, 56(1), 63-111.
4. Okawa, Y., & Van Wincoop, E. (2012). Gravity in international finance. Journal of international Economics, 87(2), 205-215

5. Rao.P.Subba (2017) International Business 4th edition ,Himalaya publishing House.

6. Shamah, Shani. (2009) A Foreign Exchange Primer. Hoboken, NJ: John Wiley and Sons, 2009.
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Weekly Schedule

Week Main Topics Keywords
Introduction to International Finance International business,foreign
1 exchange risk,foreign capital
multinational corporations.
Balance Of payment Current and capital
2 account,external
assistance,balance of trade,visible
trade.
International Monetary System Gold standard,Bretton wood
3 systems,currency
board,crawling pegs.
Introduction to exchange rates Bid/ask price,interbank quote,cross
4 curencies,spreads,spot rates.
The Forex Market Electronic market,authorised
5 dealer,Superior
liquidity,intermediary
function,market maker.
International Parity Relationships Fishers parity,purchasing
6 power parity,effeicient
markets approach.
Currency Options and Interest Rate Futures gelll wigilion, UL 9 IED Sl <2
7 price,abitrage,hedging
Euro Currency Bond Markets Euro bond, hybrid
8 instruments,zero
coupon,reverse floaters.
International Equity Markets and Investments Equity market
9 benchmarks,stock
indexes,depository receipts.
Financing of International Trade Export/import finance,buyers
10 and sellers credit,pre-shipment
finance,letter of credit.
Financial Management of Multinational Firms Multinational
11 corporation,foreign
investment,tax haven.
Foreign Direct Investment Conglomerate,capital
12 market theory,internalization
theory.
Country Risk Analysis ~ Disinvestment,micro
13 risks,goal conflicts,double
taxation.
Continous Assesment 1
14
Quiz
15
Final Exam
16
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At the end of this course, students should be able to-

1. Explain the meaning of international finance.

2. Understand the scope and nature of international finance.

3. Describe the international monetary system and the foreign exchange markets.

4. Examine the Balance of Payments (BOP) data and determine its implications for international competition.

5. Demonstrate understanding of the workings of some international financial institutions.

6. Identify the processes and instruments used in the financing of international trade.

7. Describe how country affects financial decision making in the international business arena.
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